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ABSTRACT

Under the present Civil and Commercial Code, the sale with right of
redemption contract which has a financing purpose, is regarded as a type of
sale contract . Therefore, the Revenue Code, which gives the importance to the
form than to the substance, taxes income of the said contract as income from a
sale contract. This is different from the taxation of interest income. In effect, it
~ creates distortion in the tax system since income from financing should be taxed

the same regardless of the form of the contract.
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