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ABSTRACT

The main obje.cti‘:'e‘otj the study on “ The Private Sector s Savings Behaviour on
Closed-End Mutual Funds D;.nring 1992-1994" s to analyse the behaviour of the private
sector in relation to savings in closed-end mutual funds , based on various factors
influencing the selection of savings alternatives. The study should help boost transactions
value of mutual funds , as well as savings of this kind , as a way to encourage more
domestic savings. The study was conducted using data during January 1992-June 1994 ,
based on the mcﬁons value of all mutual funds on December 31 , 1993, the
regression analysis was employed using the Ordinary Least Squares (OLS) method.

The results of the analysis indicated that the factor having the greatest influence
on the private sector s selection of mutual funds is the net earnings per share, followed
by the capital gains of each mutual funds. These two factors considerably influenced the
whole value of transactions of all mutual funds on December 31, 1993. Other factors
which affected the transactions value of mutual funds during January 1992-June 1994
include:

The lending interest rate, which moved in the opposite direction against the
transactions value of mutual funds ; and 7

the closing price of each mutual funds and the money supply in the coumry’s
economic system , which moved in the same direction as the transactions value of mutual
funds.

Other factors which affected the transactions value of mutual funds on December
31, 1993 include:



The change in the net value of the mutual funds, which moved in the same
direction as the net value of the mutual funds. The degree of the influence varied directly
with the size of the mutual funds. That is,the larger the size, the greater the influence of
the net value change on transactions value of mutual funds ; and

the maturity of the mutual funds, which moved in the opposite direction with the
net value of the mutual funds; the longer the maturity period, the lesser the transactions
value of mutual funds.

Regarding the proportions of savings in various forms, it is found that the
proportion of savings in the form of deposits with commercial banks was the largest,
accounting for 39.35% in 1994, followed by savings in the form of mutual funds, which
tended to increase. The savings in this form accounted for 13.90% of the total savings in
1994. Both deposits with commercial banks and savings in the form of mutual funds
were the favourite choices of savings because they served all kinds of savers and their
risks were low, while investment or savings in other forms, particularly in the stock
market, were too high for small savers. Meanwhile, the proportion of savings in the form
of promissory notes tended to decline, accounting for only 11.24% in 1994, and there
were no transactions of government bonds during the study period. This is because the
Government has encouraged the private sector to save in the forms of other monetary
notes and deposits with commercial banks instead. ‘

This analysis shows that mutual funds influenced the proportion of savings in the
form of deposits with commercial banks, promissory notes and government bonds, which
tended to decrease but the private sector s savings increased. So, the development of
mutual funds may increase the savings of public. Before savings in form of mutual funds,
the private sector put the consideration on the policy of new mutual funds, which was
financed by investing in domestic stock market or international stock market, in order to
earn high return and convenient in buy and sell of mutual funds. The other factors aimed
to develop the mutual funds may increase the private sector s savings and the domestic

savings, which are the saving policy implemented by the government.
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Q (P/E) M) (MLR) ¢

(3 Ty (um) (uawum  (Tezar) ()
2535.01 918.5600 2.720000 1,860.000 13.50000 0.000000
2535.02 541.3700 2.490000 1,880.000  13.00000 -1.410000
2535.03 243.5100 2.080000 1,911.500 12.50000 0.320000
2535.04 162.1400 1.660000 1,912.300 12.00000 -0.860000
2535.05 304.5900 0.860000 1,915.400 12.00000 -0.740000
2535.06 324.9300 0.730000 1,956.800 12.00000 0.080000
2535.07 174.6400 0.830000 1,967.100 12.00000 0.140000
2535.08 213.7100 1.010000 1,985.200 12.00000 -0.090000
2535.09  1,003.3200 1.130000 2,005.000  12.00000  0.040000
2535.10 1,578.1800 1.160000 2,028.900 12.00000 2.620000
2535.11 2,379.9300 1.670000 2,071.200 11.63000 -3.210000
2535.12 546.7800 1.710000 2,117.800 11.50000 -0.020000
2536.01 2,452.2300 1.870000 2,138.600 11.50000 1.230000
2536.02 2,123.9800 1.610000 2,144.800 11.15000 -0.630000
2536.03 1,041.0300 1.520000 2,165.900 11.25000 0. 360000
2536.04 831.9700 1.480000 2,186.800 11.25000 0.000000

2536.08 644. 1800 1.150000 2,219.300 11.25000 -0.450000
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Q (P/E) ™) (MLR) Sy

(3 Tum) am  Guawum  (Jemae) arm
2536.06 923. 4500 1.080000 2,256.500  11.25000  0.420000
2536.07  1,688.6200 1.160000 2,298.300  11.25000  0.680000
2536.08 1,539.9100 1.250000 2,302.700  11.25000  0.150000
2536.09  1,426.6500 1.410000 2,353.900  11.50000  0.130000
2536.10 4,484.1100 1.470000 2,404.000  11.00000  2.300000
2536.11  5,538.7300 1.770000 2,460.500  11.00000  0.700000
2536.12  6,159.8700 1.430000 2,507.100  10.50000  3.520000
2537.01  6,218.0000 1.440000 2,476.000  10.00000 -1.140000
2537.02  1,685.1400 1.150000 2,497.400  10.00000 -3.360000
2537.03  1,421.0900 1.050000 2,473.500  10.25000 -1.750000
2537.04 669.7700 1.040000 2,483.100  10.25000 -0.080000
2537.05  1,358.0800 1.030000 2,516.300  10.50000 -0.120000
2537.06  1,400.7900 0.890000 2,572.600  11.00000 —0.750000
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ﬂnms’ds:mmmuuuhamgnmmsanmamus’mmwuﬁ (Q)

(ﬂiﬁﬂﬂqﬂﬂ Autocorrelation )

VARIABLE COEFFICIENT STD. ERROR T-STAT 2-TAIL SIG
C 11393.539 12551.711 0.9077278 0.373
P/E 1790.0642 566.27157 3.1611409 0.004
M2 1.1966825 2.3293329 0.5137447 0.612
MLR -1299.9778 704.13973 -1.8461929 0.077
T 431.08104 164.60289 2.6189154 0.015
R-squared 0.578719 Durbin-Watson stat 1.210651
Adjusted R-squared 0.511314 Log likelihood -252.4487
S.E. of regression 1196.526 F-statistic 8.585699
M3 9

» »
Han TS TNaA TLLSIA0BAINMITOUBINBINUI N MR ( Q)

( nsulilym Autocorrelation )

VARIABLE

COEFFICIENT STD. ERROR T-STAT 2-TAIL SIG
C 8010.7296 17290.302 0.4633077 0.647
PE 1799.6660 10.512568 171.19185 0.000
M2 1.9886123 38197910 0.5206076 0.607

MLR -1156.4496 843.91816 -1.3703339 0.183
T 191.30520 144.13694 1.3272461 0.197
AR(1) 0.5521567 0.2061664 2.6782092 0.013

R-squared 0.672166 Durbin-Watson stat 1.791739

Adjusted R-squared 0.603867 Log likelihood -248.6868

S.E. of regression 1077.277 F-statistic 9.841553
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1 373.64 0.75 1,500.00 6.00
2 28.69 0.00 10.00 5.00
3 89.90 0.50 410.63 5.00
4 5£8.98 0.75 314.31 5.00
5 88.24 0.00 404.48 5.00
6 16.27 0.75 750.00 5.00
7 5.18 ~0.25 604.82 7.00
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( nsdiuilyny  Autocorrelation )

VARIABLE COEFFICIENT STD. ERROR T-STAT. 2-TAIL SI1G.

C 186.25249 202.13870 0.9214094 0.370

P. 117.12727 61.541004 1.9032394 0.074

G 0.2552081 0.0736578 3.4647825 0.003

A -33.205662 31.430061 -1.0564937 0.306
R-squared 0.473637 Durbin-Watson stat 1.422303
Adjusted R-squared 0.380749 Log likelihood -144.6362
S.E. of regression 263.5268 F-statistic 5.099027

ATHA 12
) 4
HaMsUs LA NYUS I8 A INITTOVIOVBINDINUI IWUABZNBINY ( Q36 )
W. 31 fuNAl 2536

(nsiﬁi]m_,m Autocorrelation )

VARIABLE COEFFICIENT STD. ERROR T-STAT. 2-TAIL SIG.
C 234.54353 204.82828 1.1450729 0.269
P. 151.18358 72.747022 2.0782098 0.054
G 0.2552014 3.721D-06 68395.014 0.000
A -45.292079 25.973269 -1.7437958 0.100
AR(1) 0.3373541 0.2797959 1.2057151 0.245
R-squared 0.534577 Durbin-Watson stat 1.810092
Adjusted R-squared 0.418221 Log likelihood -143.2442

S.E. of regression 255.4291 F-statistic 4.594323
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