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ABSTRACT

The asset management by commercial banks in Thailand with an
emphasis on the management of financial loans, Thai commercial banks'
major source of income revenue, play a very important role in their
business operat‘ion considerably. The objective of this paper is to study a
variely of factors atiributing 1o the effectiveness of Thai commercial banks
on the management of their financial loans based on an analytical comparison
of the speed ( durationtaken ) to affect a change on the proportion of

financial loan amount to their overall asset amount.

The information analysis was based on simulating method of Stock
Adjustment model , whereas the approximation of relevant variables was based
on the method of Ordinary Least Squares. The result of the study revealed
the following findings : The average rate of interest of loan of the banking
system (RI) is positively , statistically significantly related to the group of
small- sized commercial banking group and Thai commercial banks of total 8
banks ; The proportional ratio of receivable interest to financial loan ( RIS )
amount is negatively , tatistically significantly related for all cases under this
study with exception for 2 Thai commercial banks in which it was found
that such variable had no affect on the ratio of loan amount to lotal asset

amount;  the deposit and borrowings amount ( D&B) is negatively ,



statistically significantly related 1o all cases under this study with exception
ol one Thai commercial bank in which it was found that such variables
had no effect on the ratio of loan amount to the overall asset amount; The
dummy variable (D1 ) dealing with the control taken of the Siam commercial
Bark by the bank of Thailand is positively , significantly related statistically to
the ratio of loan amount to the overall asset amount. As for the speed or
duration required to alffect a change on the ratio of loan amount to
total asset following the targeted goal set forth of Thai commercial banks ,
the majority was still slow with demonstrated adjustment made by large-
sized banking group of 6 months to complete this Iransaction, whereas
medium-sized banking and small-sized banging groups took 7 month and

10 months respeclively to complete the same transaction .

The suggestion for this study is that knowing the duration or speed
for adjustment can be directly useful to the Thai commercial banks
themselves as to how long it would take when a credit targeted goal is set
o affect a ratio of the financial loan amount to total asset amount in each
practice . As for the Bank of Thailand , knowing the duration for adjustment will
then enable the Bank of Thailand to predict how long it would take each
commercial bank to affect the change of the ratio of financial loan to overall
assel amount, in achieving each an every financial policy set forth by
the Bangkok of Thailand in increasing or decreasing the cash amount in the
market , which will eventiully affect the national economic situations in
general Furthermore, a study on the asset management of the inverting
amount in the govermmental security or security guaranteed by the
govenment as well as money invested with private sector the type of
investment of which is increasingly growing are also strongly recommended

for further insight research study to be carried out in the future.
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76.5654
75.7065
74.4650

74.5256

75.1485
72.5825
73.8216
72.9489
74.6609
77.3047
76.8390
79.6499
79.9657
79.6257
91,2282
81.3559
81.6295
81.6312
82.4319
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81.5303
82.5225
81.9764
81.9870
81,5326
82.2589
82.1407
82.2627
82.4954
82.5280
82.5279
82.5749
82.7478
82.8131
82.6926
80.7269
82.4661
82.1719
81.3718
80.2578
81.9914
80.3958
§0.0022
81.8927
80.6842
79.8059
79.4473
79.4365
80.7716
81.0593
81.9621
81.4558
80.8908
80.8957
81.9810
83.0493
83.9187
94.0208
63.68902
83.5110
83.2249
82.3004
80.2950
79.2603
78.6685
77.1522
76.3578
76.0365
77.5268
79.3351
79.3127
79.5902
80.3494
80.1108
80.0017
81.8229
82.7668
83.00SS
82.9521
92.4951

YTDB

82.7147
82.4955
83.4475
83.7672
83.4579
§2.8395
82.7578
81.4740
82.1111
83.4975
82.0417
82.6917
82.2303
63.4814
64,2399
83.6451
79.9258
30.0035
80.4622
80.8653
80,2234
80.5903
78.7424
79.0435
79.7988
80.4074
60.4814
81,7521
81.9053
81.8365
82.1103
81.5815
80,2816
77.8505
77.9903
77.6772
78,0940
77.3162
76.4357
76.3582
77.5414
78.0601
77.5128
77.4072
77.2758
77.8054
82,5967
63.1753
82.8772
62.68947
81.0856
80.5Q72
80.9057
81.2949
77.7739
81,2990
80.1708
80,7826
81.5649
81.7680
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80.3812
79.6991
81.0053
80.6909
80.7522
81.5439
80.6868
80.1209
82.1222
81.4868
81.7822
81.3669
78.7332
79.0141
80.5019
79.7026
78.6375
77.8052
77.9728
76.1341
76.7479
77.1672
77.0196
76.4147
78.0059
76.6896
76.5877
77.2190
76.0934
76.5007
75.7044
75.0727
76.4650
74.6252
76.4943
74.7607
75.4697
76.7830
75.5757
75.8447
75.7539
75.3440
77.4980
76.6983
77.4938
78.0261
77.2169
77.6335
76.5363
76.8048
76.2002
77.0001
75.3312
76.9128
75.1172
74.2872
75.1880
75.7514
75.8073
76.9710
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78.5619
80.3102
81.0002
82.2947
91.9633
82.3110
93.1403
83,5635
82.4697
81.9602
82.9938
94,9766
77.0160
75.76883
74,9828
76.0801
75.4821
77.4726
77.7560
78.7027
77.5907
76.9513
76.6013
77.0210
80.1863
79.6158
77.8549
76.9182
76.6784
77.9116
76.6332
76.9405
77.0021
75.9982
76.5520
75.8990
76.7076
80.2942
79,0917
78.2573
79.5061
76.9982
78.5522
79.1097
79,9786
79.0244
78,7398
77.4064
77.2061
78.6203
768.0673
79.9001
80,1401
79.3287
80.3901
80,5559
79.5061
79.4531
80.5217
79,6156
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72.8978
73.8598
73.9741
75.1041
75.2155
76.3256
73.20863
73.0012
74.2990
74.1538
75.5177
72.2405
71.9920
73.7204
64.3536
66.0504
68.6048
65.7815
66.3667
65.7361
63.3244
64.1682
63.3526
66.3683
66.0994
66.4880
64.3940
67.1125
66.9489
69.9533
71.2529
71.4553
69.5608
68.0001
66.1769
67.0903
68.3751
68.2752
66.1963
70.6314
69.6036
67.2307
64.7454
64.0021
66.4980
68.9874
72.0179
71.2285
71.2435
71.9461
73.20826
73.9902
74.6633
74.4021
72.8249
74.6725
75.6039
75.7455
75.0549
75.6421
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RBBL

6722
.6803
.6768
.6260
.6826
L6477
.6619
.6607
.6393
L6173
.6561
.5741
.6723
.6840
.6518
.6524
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.5930
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.5945
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.9778
.0822
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.4079
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.9406
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.1246
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.1587
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. 6889
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.3635
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.3166
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. 7949
L7976
.8147
.7828
.8385
L7297
L7313
.8002
.6556
.6886
L6713
.5693
.5142
.6702
L7071
. 7190
. 7825

7446

L7927
.7979
. 7875
. 7635
. 7180
.6731
.6349
.6130
.6115
.5816
.5589
.4648
.5369
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. 6253
. 5499
.4845
.5198
.5381
.5369
.6273
.6372
.5278
.5732
.6183
.5992
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.6963
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.2298
.2672
.2203
.2609
.3367
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.3397
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.3624
.3074
.3466
.2998
.3634
.3040
.3504
.2603
.3128
.3376
.3002
.4078
. 4031
.4259
.4635
.3890
.3728
.2982
.6005
.2963
.3079
.3105
.3178
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.3220
.3060
3341
.3269
.4322
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.3731
.4267
.4804
.3934
.4000
.3757
.2823
.2847
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.2053
2914
.3059
.3103
.3258
337N
.2750
.3073
.3500
.3295
.3490
.3604
.3302
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2.3900
2.4916
2.4087
2.3947
2.5601
1.9901
2.0480
2.1004
2.0088
2.3001
2.2169
1.9377
2.0308
2.2425
2.1314
2.2593
2.3588
2.0989
2.2229
2.2764
2.1871
2.2935
2.2638
2.0570
1.5041
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2.0777
2.0150
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1.6446
1.7976
1.7780
1.6253
1.6759
1.6668
1.5001
1.5957
1.6046
1.4628
1.5936
1.6484
1.3945
1.5434
1.5797
1.4171
1.4980
1.5004
1.4061
1.1327
1.5648
1.4782
1.5964
1.6183
1.4552
1.5519
1.5919
1.4295
1.5190
1.6005
1.4508

RIBCB

1.0938
1.1797
1.1411
1.1062
1.2152
1.2143
1.2477
1.3409
1.3348
1.4030
1.2729
1.1229
1.1415
1.0909
1.2745
1.2947
1.3569
1.2652
1.3092
1.3224
1.5266
1.3116
1.2288
1.1251
1.1515
1.2454
1.3104
1.1751
1.1783
1.1457
1.2446
1.2985
1.2959
1.2342
1.1605
1.1079
1.1170
1.2211
1.2399
1.3431
1.3228
1.3974
1.3726
1.3432
1.4321
1.4548
1.4203
1.4028
1.7945
1.4875
1.4637
1.5298
1.6167
1.6128
1.6959
1.7157
1.6780
1.7438
1.8259
1.5728
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1.9004
1.9061
1.8286
1.9229
1.9348
1.8652
1.8219
1.8208
1.7652
1.7419
1.8312
1.74468
1.7104
1.6990
1.6122
1.8053
2.0071
1.8208
1.7617
1.8256
1.8000
1.7872
1.8105
1.8182
1.7683
1.7061
1.7325
1.6872
1.4301
1.6974
1.6696
1.7006
1.6704
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1.7682
1.7475
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1.7824
1.8060
1.8194
1.8785
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2.0806
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1.8799
1.7739
1.8516
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1.7715
1.9021
1.8947
1.8732
2.0024
2.0290
2.0148
2.3413
2.3275
2.2193
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2.9762
3.1905
3.1317
3.0756
3.2052
2.7988
2.8108
2.8024
2.7308
2.7508
2.6540
2.3938
2.3989
2.4989
2.3607
2.3870
2.3720
2.2801
2.1827
2.2016
2.0784
2.0866
2,0852
1.8720
1.9417
1.92689
1.8278
1.8203
1.8085
1.7140
1.8095
1.7576
1.7414
1.8435
1.8371
1.6841
1.7277
1.7209
1.6800
1.7905
1.8404
1.9745
1.9433
1.9200
1.9745
2.0432
2.1254
2.1469
2.2376
2.3078
2.2953
2.2706
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2.3018
2.3724
2.3896
2.4036
2.4393
2.5144
2.6167
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3.9607
4.0582
4.0285
3.%470
4.1389
4.2225
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4.4000
4.5475
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4.3687
3.8313
3.8477
3.7079
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4.0418
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4,1663
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3.5487
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3.9761
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3.6836
3.8969
3.7305
3.6732
3.8819
3.5209
3.5984
3.6800
3.7535
4,0570
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4.4377
4.6438
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4.8336
4.8525
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.8734
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.7784
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.0853
.2838
.1506
.0682
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.2656
.3313
.1559
.1817
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.4616
.4415
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.4824
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. 7540
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.7410
.7684
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.8008
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.2631
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.4476
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.1823
.5690
.1334
.8089
.2063
.4267
.6680
.0399
.2974
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.9918
.7060
.6002
.2004
.3442
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.0918
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.4889
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.3210
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.3339
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.0507
.9689
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. 7255
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.5555
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.8941
.2896
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.1088
.4066
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.4145
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.1498
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.8696
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.4431
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.1458
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71.5818
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